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COMPASSION FUND LTD.
(A public company limited by guarantee)

DIRECTORS’ REPORT

The directors are pleased to present their report to the members together with the audited financial
statements of the Company for the financial year ended 31 March 2015.

1 Directors

The directors in office at the date of this report are:

Chan Wai Ming Ng Wee Chew

Chia Chiu Leng Ranganayaki D/O K. Thangavelu
Chitty Ramanathan Parvathi Sheryn-Kaye von Senden

Kay Mary Taylor Tan Shau En

Low Aik Meng Yeo Hui Hong

2 Arrangement to enable directors to acquire benefits
Neither at the end of nor at any time during the financial year was the Company a party to any
arrangement whose objects are, or one of whose objects is, to enable the directors of the Company
to acquire benefits by means of the acquisition of shares in or debentures of any other body
corporate.

3 Directors’ contractual benefits
Since the end of the previous financial year no director has received or become entitled to receive
a benefit by reason of a contract made by the Company or a related corporation with the director
or with a firm of which he is a member, or with a company in which he has a substantial financial
interest.

4 Other matters
As the Company is limited by guarantee and does not have a share capital, matters relating to the
issue of shares or share options are not applicable.

5 Independent auditor
The independent auditor, Baker Tilly TFW LLP, has expressed its willingness to accept re-

appointment.

On behalf of the Directors

NIV — MM

Chan Wai Ming Chia Chiu L€ng
Director Directg

22 July 2015



COMPASSION FUND LTD.
(A public company limited by guarantee)

STATEMENT BY DIRECTORS

In the opinion of the Directors:

(i)  the financial statements of the Company as set out on pages 5 to 12 are drawn up so as to give a
true and fair view of the state of affairs of the Company at 31 March 2015 and of the results,
changes in funds and cash flows of the Company for the financial year ended on that date in
accordance with the provisions of the Singapore Companies Act, the Charities Accounting
Standards and the Singapore Charities Act; and

(i)  at the date of this statement there are reasonable grounds to believe that the Company will be
able to pay its debts as and when they fall due.

On behalf of the Directors

|

Chan Wai Ming Chia Chiu Leng
Director Director
22 July 2015
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Baker Tilly TFW LLP

Chartered Accountants of Singapore
600 North Bridge Road

#05-01 Parkview Square

Singapore 188778

T: +65 6336 2828
F: +65 6339 0438
www.bakertillytfw.com

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
COMPASSION FUND LTD.
(A public company limited by guarantee)

Report on the Financial Statements

We have audited the accompanying financial statements of Compassion Fund Ltd. as set out on
pages 5 to 12, which comprise the balance sheet as at 31 March 2015 and the statement of financial
activities and statement of cash flows for the financial year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with the provisions of the Singapore Companies Act (the “Act”), the Charities Accounting
Standards (the “CAS”) and the Singapore Charities Act (the “Charities Act”), and for devising and
maintaining a system of internal accounting controls sufficient to provide a reasonable assurance that
assets are safeguarded against loss from unauthorised use or disposition; and transactions are properly
authorised and that they are recorded as necessary to permit the preparation of true and fair financial
statements and to maintain accountability of assets.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Singapore Standards on Auditing. Those standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation of financial statements that give a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Baker Tilly TFW LLP (Registration No.T10LL1485G) is an accounting limited liability partnership
registered in Singapore under the Limited Liability Partnerships Act (Chapter 163A). 3

An independent member of Baker Tilly International



=

BAKER TILLY
TFW

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
COMPASSION FUND LTD. (cont’d)
(A public company limited by guarantee)

Report on the Financial Statements (cont’d)

Opinion

In our opinion, the financial statements of the Company are properly drawn up in accordance with the
provisions of the Act, the CAS and the Charities Act so as to give a true and fair view of the financial
position of the Company as at 31 March 2015 and the financial performance, changes in funds and
cash flows of the Company for the financial year ended on that date.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company have
been properly kept in accordance with the provisions of the Act.

During the course of our audit, nothing has come to our attention that causes us to believe that during
the financial year:

i) the use of the donation moneys was not in accordance with the objectives of the Company as
required under regulation 16 of the Charities (Institutions of a Public Character) Regulations; and

ii) the Company has not complied with the requirements of regulation 15 (Fund-raising expenses) of
the Charities (Institutions of a Public Character) Regulations.

f&;&u 4rﬂ1 TFuJ

Baker Tilly TFW LLP
Public Accountants and
Chartered Accountants
Singapore

22 July 2015



COMPASSION FUND LTD.
(A public company limited by guarantee)

STATEMENT OF FINANCIAL ACTIVITIES
For the financial year ended 31 March 2015

Note
Income from generated funds
- Voluntary income 3
- Interest income
- Government grant

Other income

Total income

Expenditures

Cost of generating voluntary income 4
Charitable activities 5
Governance costs 6

Net income

Reconciliation of funds
Total funds brought forward

Total funds carried forward

2015 2014
$ $

917,347 328,520
12,557 300
130,632 s
175 100
1,060,711 328,920
7,947 13,259
341,949 157,889
7,051 6,207
356,947 177,355
703,764 151,565
1,170,896 1,019,331
1,874,660 1,170,896

The accompanying notes form an integral part of these financial statements.



COMPASSION FUND LTD.
(A public company limited by guarantee)

BALANCE SHEET
At 31 March 2015

Current assets
Inventories

Other receivables

Fixed deposits

Cash and bank balances

Total assets
Current liability
Other payables
Net assets

Unrestricted fund
General Fund

Note

2015 2014
$ $

1,585 1,288
8,098 1,034
1,620,005 412,527
255,980 759,575
1,885,668 1,174,424
11,008 3,528
1,874,660 1,170,896
1,874,660 1,170,896

The accompanying notes form an integral part of these financial statements.



COMPASSION FUND LTD.
(A public company limited by guarantee)

STATEMENT OF CASH FLOWS
For the financial year ended 31 March 2015

Cash flows from operating activities
Net income

Receivables

Payables

Inventories

Net cash from operating activities

Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Cash and cash equivalents comprise:

Fixed deposits
Cash and bank balances

2015 2014
$ $
703,764 151,565
(7,064) 90
7,480 529
(297) (1,288)
703,883 150,896
1,172,102 1,021,206
1,875,985 1,172,102
1,620,005 412,527
255,980 759,575
1,875,985 1,172,102

The accompanying notes form an integral part of these financial statements.



COMPASSION FUND LTD.
(A public company limited by guarantee)

NOTES TO THE FINANCIAL STATEMENTS
For the financial year ended 31 March 2015

These notes form an integral part of and should be read in conjunction with the accompanying
financial statements.

1 Corporate information

The Company (Co. Reg. No 200904371Z) is incorporated and domiciled in Singapore with its
principal place of operations and registered office located at 4 Shenton Way, #17-01 SGX Centre
2, Singapore 068807.

The principal activity of the Company is that of providing social and welfare services for children,
youths and families. The Company is registered as a charity under the Charities Act with effect
from 28 August 2009 and is approved as an Institution of a Public Character ("IPC").

The Company is limited by its members’ guarantee to contribute to the assets of the Company up
to $100 for each member in the event of it being wound up.

2 Summary of significant accounting policies

a)

b)

Basis of preparation

The financial statements, expressed in Singapore dollar which is the Company’s functional
currency, have been prepared in accordance with the provisions of the Singapore Companies
Act, the Charities Accounting Standards (the “CAS”) and the Charities Act. The financial
statements have been prepared under the historical cost convention except as disclosed in the
accounting policies below.

The preparation of financial statements in conformity with the CAS requires the use of
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the financial year. Although these
estimates are based on management’s best knowledge of current events and actions and
historical experiences and various other factors that are believed to be reasonable under the
circumstances, actual results may ultimately differ from those estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the year in which the estimate is revised if the revision
affects only that year, or in the year of the revision and future years if the revision affects both
current and future years. There were no significant judgments and estimates made during the
financial year.

Revenue recognition
Income is recognised on the following basis:

Donation - when received in cash or when a firm commitment is received before year
end and the cash is received before date of report.

Interest - on a time proportion basis over the year of placement of deposits with
banks.
Grant - where there is reasonable assurance that the grant will be received and all

attaching conditions will be complied with.

Other donation -  upon receipt.



Compassion Fund Ltd.

2 Summary of significant accounting policies (cont’d)

c)

d)

g)

h)

Other receivables

Other receivables are measured at initial recognition at transaction price, excluding
transaction costs, if any. Transaction costs shall be recognised as expenditure in the statement
of financial activities. Prepayments shall be initially recognised at the amount paid in advance
for the economic resources expected to be received in the future.

After initial recognition, other receivables shall be measured at cost less any accumulated
impairment losses.

At each balance sheet date, where there is objective evidence that a receivable is impaired,
the carrying amount of the asset is reduced through the use of an allowance account, and the
amount of the loss is recognised in the statement of financial activities. The allowance
recognised is measured as the difference between the asset’s carrying amount and the present
value of estimated future cash flows discounted at the effective interest rate computed at
initial recognition. When a receivable is uncollectible, it is written off against the allowance
account for receivables. Subsequent recoveries of amounts previously written off are credited
in the statement of financial activities.

Financial liabilities

Financial liabilities, which comprise other payables are initially measured at transaction price,
excluding transaction costs, if any, both at initial recognition and at subsequent measurement,
Transactions costs shall be recognised as expenditure in the statement of financial activities as
incurred. Accruals shall be recognised at the best estimate of the amount payable.

Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents
comprise cash on hand and deposits with financial institutions which are readily convertible
to a known amount of cash and are subject to an insignificant risk of changes in value.
Income taxes

The Company is a registered charity under the Charities Act and is exempted from income tax.
Provisions

Provisions are recognised when the Company has a present obligation as a result of past
events, and it is probable that the Company will be required to settle that obligation.
Provisions are measured at the management’s best estimate of the expenditure required to
settle the obligation at each balance sheet date, and are discounted to present value where the
effect is material.

Expenditure

Cost of Generating Funds

The cost of generating funds are those costs attributable to generating income for the

Company, other than those costs incurred in undertaking charitable activities in furtherance of
the Company’s object.



Compassion Fund Ltd.

2 Summary of significant accounting policies (cont’d)

h) Expenditure (cont’d)

Charitable Activities

Expenditure on charitable activities comprises all costs incurred in undertaking work to meet
the charitable objects of the Company. Such costs include the direct costs of the charitable
activities of the Company together with those support costs incurred that enable these
activities to be undertaken.

Governance Costs

Governance costs include the costs of governance arrangements, which relate to the general
running of the Company as opposed to the direct management functions inherent in
generating funds, service delivery and programme or project work. Governance costs will
normally include both direct costs such as internal and external audit, legal advice for
governing board members and costs associated with constitutional and statutory requirements,
and related support costs which where material, would comprises apportionment of shared
and indirect costs involved in supporting the governance activities.

Reserves policy

Reserves shall be built up continuously as much as the Directors shall in their absolute
discretion deem necessary to achieve the Company’s vision, and accordingly, that it shall not
be necessary to set or fix a desired level of reserves. Investment of reserves shall be in
Singapore Dollar-denominated bank deposits held with licensed bank/s within Singapore
only. The reserves policy will be reviewed from time to time on a need basis and shall be
disclosed in the annual report of the Company.

3  Voluntary income

2015 2014
$ $
Movenpick Charity Dinner 151,000 40,000
Share-A-Meal 116,731 92,509
Share-A-Meal sponsorship-in-kind 3,920 10,460
Donations 637,456 181,676
Other donation and sponsorship-in-kind 8,240 3,875
917,347 328,520

Included in voluntary income is donation with tax deductible receipts issued of $230,730
(2014: $177,335).

4 Cost of generating voluntary income

2015 2014
$ $
Movenpick Charity Dinner 1,277 -
Share-A-Meal 2,750 2,799
Share-A-Meal expenses sponsored 3,920 10,460
7,947 13,259

10



Compassion Fund Ltd.
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Charitable activities

2015 2014
$ $
Direct financial assistance 211,900 100,500
Other assistance 27,668 5,287
Staff costs and benefits 102,381 52,102
341,949 157,889
Governance costs
2015 2014
$ $
Professional fees 3,696 4,336
Others 3,355 1,871
7,051 6,207

Fixed deposits

At the balance sheet date, the fixed deposits bear interest rates ranging from 0.05% to 1.35%
(2014: 0.05%) per annum. The fixed deposits mature within 1 month to 12 months
(2014: 1 month) from the balance sheet date.

Other payables
2015 2014
$ $
Other payables 2,903 3,528
Unearned interest income 8,105 -
11,008 3,528

Related party transactions

In addition to information disclosed elsewhere in the financial statements, the following
transaction took place between the Company and a related party on terms agreed between the
parties:

2015 2014
$ $
Donation received - MILK (Mainly I Love Kids) Fund* - 67,068

* The Company and MILK Fund have common board members. MILK Fund provides
administrative support including the use of office space, infrastructure support cost including
and not limited to communication, printing and stationery, utilities, office equipment as well as
staff support to the Company at no cost.

Commitments

At the balance sheet date, the Company has approved support to needy families of approximately
$28,150 (2014: $43,350) that will be disbursed subsequent to the financial year end.

11



Compassion Fund Ltd.
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Governing board members’ remuneration and benefits
None of the Company’s governing board member nor any close member of the governing board

members’ family has received any such remuneration, benefits, allowances or other manner of
compensation from the Company.

Authorisation of financial statements

The financial statements of the Company for the financial year ended 31 March 2015 were
authorised for issue in accordance with a resolution of the directors dated 22 July 2015.

12



